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INDUSTRY COMMENT

Decanting the outlook

OF
bank economists and other self-styled
expertslike estateagents add their
twocents to the swirling and low-
lity media debate on what will
happen to the love affair with SA property
now that growth rates are cooling, The
cacophony s gettinglouder with each fresh
economic indicator that points, with
certainty, o higher rates.
whose viewpointcan you believe —
estateagents who don'teven need tobe able:
toread to belicensed tosell property and who
know thatamass culling oftheir numbers
mustbe imminent? Or the myriad offcial
banking metrics put together| id
economists who have a vested interest in
making things look rosier to flog you another
homeloan?’ tthe independent
property consultants who only sellots of
copies of their research f they'relaced with
gravewarnings?
In the past two weeks lone, one bank has
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better et than giving your money toa fund
manager or buying some sexy, et fee-laden,
savings product thatleaves you feeling sad
andangry atmaturity.
Most people who've sat on properties for
iny years have never fet those emotions. In

at the debate fails to mention i that
investmentin property frces people to make
alarge,leveraged investment. So evenif
propertyhasaslow period and only delivers a
10%return (as s
expert next year) the absoluté return on a

Youwould have to havea ot of cash floating
around to earn onyour share
portfolio. Ifyou have a private banker you
could investina share portfolio, but most

growth ratejust north of 13%. One banking
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