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ABSA'S POISONED CHALICE

ABSA'S MOST RECENT zprointment
to head its high-turnover commu
tions depariment has quit alter less
than three months in the zosilian. For-
mer SABMiler public affairs mansger
Agrian Botha has had one of the shert-
st stays in oifice in o positi 5
seen live other high-profile executives
leave since 2003, Botno s the fourth
parsan in the pasition since Barclays sz

bought a eontrolling stase in Absa 18
months ago
Botha's predecessors include

CDouglas Ramaphosa, wha left Absa to
jon Anglo dmernican; marketer Angela
Bruwer: and, until hairly recently, Nick
Cairns, who had served African Bank
cefore poining Absa. Carns left soon
alter the Barclays takeover

Marketing gury Srendan 0'Donrell
was briefly in the swivelling seat before
Ris sudden shill 1o Markating Fec-
eraticn of SA. His successor, Keaneln
Clarke, also had 2 short Lonure and the
departrent was lek: without 3 head for
some months aeloere Botha's appoint-
mant.

It ali implies thal there are serious
issugs ~ &l l2ast within the group's com-
musications daisi

“There's no problem,” says a
Sposesmon. “Absa is 3 rapidly evolving
organisation. You do gel casuslies whan
you get the kind of growth we'va had.”

Perhaps what's mast 22llng is that
nol ane of the six commuricatians
heacs has remained within the group
Al ravee left tha busness., it's uncisas
what the cireumstarces of Botha's
departure are, as ha declined to com.-
ment = despite nepeated pramises by
Absa that 1t would isswe a statermnent
cancerning his res gration, Abss had
faiied to dz 22 by the time of writing,

Absa was once proud of iz stalus as
“Best company to wark lor” in subse-
quent reviews in 2002/2003, Hawever,
numeraus changes have occurred since
the Barclays takeover and many of
these hove happened 2t senior level
The group’s exccutive committen has
seen fve of its mombars Leave alfice
over the pest year
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HOUSING

Building costs set to surge

New houses could become unaffordable

THOSE CONSIDERING BUILDING a
new house, best do it sponer racher than
later. Mew housing supply is expected
w drop off dramatically over the next
months - mot on the back of higher

imterest rates and slower demand, & most
would expect, but rather becaunse South
Afnica’s limited pool of building resources
is likely to be allocated increasingly to
infrastruciure and commercial property
develogment,

FNB property stategist John Loos
expexls SAT development boom to accel-
erae to a franlic pace as the 2010 Soc-
cer World Cup desdline approaches. Says
Laos: "The residential building scetor will
stant compsting increasingly with the com-
mercial property and infrastructure sectors
for scarce building skills and materials.
That will not only limit the speed ar which
the residential sector can supply new hous-
ing stock hus will

ulso sharply mise  Gatter start

the cast &l which  auiling now,
new houses will - New houses
be built”

T expected

drop in new ous-
ing stock is one
of the main rea-
sons why Loos
has  upgraded
his house prce
growth foresas,
Loos released o

B Soarciy ot new
housing steck
will suppeort
Turther house
B price growth

a John Loos

repant lust week indicating that he no
longer expects house price growth to dip
below |0% this year - despite the possibil-
ity of further interest rate increases.

Loos says: the searcity of new housing
stock will po douht sippont further howse
price greawih. He now expects house price
mflation w bottom =1 11% this year and
accelerare to arcund 184 in 2010.

Latest figures from buildi i
Industry Insight show that residential build-
ing costs have already surped
in recent months. Its latest resi-
dential building cost index rose
by a hefty 23% (year-an-year)
in October, sharply up from

8% @t end-2005. The index
measuzes residential building
contracior pricing.

However, a drop in new
housing supply should come
as good news for buy-to-let
smvestors, 25 the lingering over-
supply of rental stock will be
mopped up At a faster pace,
putting long-awaited upward
presure on rentals,

Hesidential letling agenis Trafalgar las
week reported the biggest rise in renlals
n three years, with most cities recording
growth of around 105 in 2006, Trufalgar
Chairman Neville Schaefer confirms that
less new rentable stock 5 coming on to the
murkel, creating # more balanced supply/
demand seenano
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